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In 2021, Mariana Mazzucato, a renowned economist and professor at
University College London, released a groundbreaking work titled "The
Double Economy." This book delves into a hidden economy that operates
alongside the traditional market economy, shaping the nature of capitalism.

The Double Economy: Unveiling the Hidden Side

Mazzucato argues that modern capitalism has evolved into a "double
economy," comprising two distinct sectors:

1. The Productive Economy: This sector is characterized by innovation,
value creation, and long-term growth. It includes industries like
technology, healthcare, and education.
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2. The Extractive Economy: This sector is driven by the extraction of
value from existing assets rather than creating new value. It includes
activities like financial speculation, rent-seeking, and lobbying.

The Imbalance: Extractive Economy Overpowers Productive
Economy

Mazzucato's analysis reveals that the extractive economy has been gaining
dominance over the productive economy in recent decades. This
imbalance is driven by factors such as:

Globalization and the rise of multinational corporations

Financialization and the expansion of the financial sector

Technological advancements and the automation of jobs

Consequences of the Double Economy

The dominance of the extractive economy has had profound consequences
for society and the economy:

Stagnant Wages: The extractive economy siphons wealth from
productive sectors, leading to wage stagnation for workers.

Inequality: The concentration of wealth in the extractive economy
exacerbates income inequality.

Reduced Innovation: The extractive economy stifles innovation by
diverting resources from productive investments.

Environmental Degradation: Extractive activities often prioritize
short-term profit over environmental sustainability.



Critiques of "The Double Economy"

While "The Double Economy" has been widely praised for its innovative
insights, it has also faced some critiques:

Oversimplification: Some critics argue that Mazzucato's binary
division of the economy into productive and extractive sectors is too
simplistic.

Lack of Empirical Evidence: Critics also point out that Mazzucato
does not provide sufficient empirical evidence to support her claims.

Policy Recommendations: Mazzucato's policy recommendations,
such as increasing government intervention, have been questioned by
some economists.

Implications for the Future

Despite these critiques, "The Double Economy" has sparked important
discussions about the nature of capitalism and the challenges facing our
economies. Mazzucato's work has implications for:

Government Policy: Governments need to address the imbalance
between the productive and extractive economies through targeted
policies.

Corporate Governance: Corporations must be held accountable for
their impact on the productive economy and society as a whole.

Public Education: Raising awareness about the double economy is
crucial for informed decision-making and empowering citizens.



Mariana Mazzucato's "The Double Economy" is a thought-provoking and
timely work that sheds light on a hidden economy that is shaping the future
of capitalism. By understanding the dynamics of this double economy, we
can work towards creating a more sustainable and equitable economic
system that supports innovation, growth, and well-being for all.
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